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PROPER ENTITY STRUCTURES FOR PROPER ENTITY STRUCTURES FOR 
FARM FAMILIES INCLUDING RRA ISSUESFARM FAMILIES INCLUDING RRA ISSUES
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ENTITY CHOICESENTITY CHOICES
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CORPORATIONCORPORATION
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The Hanson Farm FamilyThe Hanson Farm Family
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HansonHanson’’s Financial Statements Financial Statement
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GoalsGoals
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Goals (continued)Goals (continued)
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How to Accomplish Goal of Minimizing How to Accomplish Goal of Minimizing 
Federal / State Estate TaxFederal / State Estate Tax
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USES OF AN LLCUSES OF AN LLC
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What is an LLCWhat is an LLC
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Taxation of an LLCTaxation of an LLC
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Formation of the LLCFormation of the LLC
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The Gifting ProcessThe Gifting Process
Roger and Helen Gift from Their 24,500 Common UnitsRoger and Helen Gift from Their 24,500 Common Units
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Cash FlowCash Flow
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Control Control –– Control Control -- ControlControl
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OTHER BENEFITSOTHER BENEFITS
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((““RRARRA””))
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TrustsTrusts
Attribution Rules for All TrustsAttribution Rules for All Trusts
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Use of LLC to Buy LandUse of LLC to Buy Land
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