DROUGHT AND ENERGY CRISIS AFFECT HAY SUPPLIES AND RURAL WASHINGTON COMMUNITIES

The drought and energy crigs inthe Pacific Northwest is
going to dramaticdly affect hay markets. While spot
markets for hay may be higher than average, production
costs such as fetilizer, power, and fuel are aso
increesng.  Producers are encouraged to spend time
discovering ther cost of production per marketing unit
before the marketing season begins.

Drought

It soffidd: the predicted drought isnow aredlity. At the
end of April, the first month of the high-water-useseason,
the summer water supply remains wel below normd.
The May 1 early forecast by the Nationa Weather
Serviceshowed that the amount of water in\Washington's
magor rivers is currently between 46 and 65 percent of
normd. The April forecast for Columbia River flow was
revised down to 52.6 million acre-fet. The lowest flow
ever recorded inthe Columbia River was 51 millionacre-
feet in 1977.

Department of Ecology Responds to Water
Shortage

The Department of Ecology has developed severd new
programs this spring to addressthe shortage of irrigation
water. Columbia River famers are now digible to
participate in a drought-relief program that involves a
temporary water-right transfer from the Bureau of
Reclamationto the state’' strust water account. Thewater
was origindly purchased by the Bonneville Power
Adminigration (BPA) to reduce energy demand by the
ColumbiaBasn Project. Inreturnfor thewater, the Sate
isreimbursing BPA approximately $800,000 for revenue
lost by not generating power with the water. The
agreement will provide supplementa water to the

irrigators who participate for up to 12 weeks this soring
and summer. [nexchange, farmers must agree to measure
and report to Ecology and reduce the amount of water
they would typicaly use in an irrigation season.

In late April, Ecology launched a website dedicated to
meatching people, public utlities, and farmers with water
rightsthey need to get through this year’ sdrought. People
who are willing to temporarily transfer part or dl of thar
vaid water rightsto another person/company maypost the
informetion at the Washington Water Exchange website:
WWW.ecy.wa.gov/programs/wr/drought/droughthome
html.  Water right transfers will be considered for
qudification under the drought emergency that was
declared on March 14, in which Ecology must process
transfers and changes of exigting water rights and
continued on page six

GET YOUR OWN WSHGA JACKET!

The Washington State Hay Growers Association has
jackets avalable for order. These light-weight, casual
jackets are forest green with a khaki lining and feeture the
World ClassWashington Hay logo embroidered ontheleft
chest.

The jacket features a water-resstant shell and lining of
65% polyester/35% cotton poplin, eagtic waistband and
cuffswithadjustable velcro. There are two front pockets,
inner chest pocket with zipper, and full storm and outer
placket. Thehood is concedled in the collar. The jacket
isavalablein szesfrom Smal to 3XLarge.

Contact the WSHGA office at 509/547-5538 for more



information or to view adirector’s jacket.

WSHGA PARTICIPATES IN TRI-STATE
HAY GROWERS MEETING

Members of the WSHGA board of directors met with
their counterparts in the 1daho Hay Association and the
Oregon Hay & Forage Association for a round table
discussionof issues in common in the Pacific Northwest.

Pacific Northwest Water | ssuesand I mpact on Hay
Growers - Members of the Oregon Hay and Forage
Association reported on the water dStudion in the
Klamath Basn where the Bureau of Reclamation has
refused to provide irrigation water in favor of keeping
water in the river system for fish habitat. The action
affectsapproximatey 200,000 acresand 1200 irrigetors.
The economic impact is estimated to be $100 millionin
lost agriculturd crop revenue and a $200 million impact
on the businesses and resdents of the Klamath
community.

The tri-state group approved a postion statement as
follows The Washington/Oregor/idaho hay grower
associations support private property rights, including
water rights, and expect and insst that the dtate
governmentsof Washington/OregorV/ldaho defend those
rights.

Membersof the Idaho and Washingtongroups discussed
the extensive energy buyout programsin place.

Cereal Leaf Beetle - Oregon and Idaho members
discussed the restricted movement of hay due to cereal
leaf beetle concerns. California has required beetle-free
certification before hay can bemovedintothe state. The
growers will continue to work with their dSate
departments of agriculture and research into natura
predators for the beetle is being conducted.

Weed-Free Certification Process

The hay growers compared the weed-free certification
programs in thar respective states. Idaho is in the

process of revising the program and turn it back to the
counties. There will be ameetinginMay inReno, NV, to
discuss noxious weed-free hay in the western States.

Creation of a Hay Commission - Dr. John Kugler of
WSU made a comprehensive report onthe chdlengesand
steps for forming ahay commission. All states expressed
interest, but continue to be stumped by the assessment
issue.

Pacific Northwest Forage Center - Dr. David
Hannaway, extension forage specidist for Oregon State
University, reported on OSU’s proposd to establish a
Northwest Forage and Livestock Systems Research and
Education Center at Oregon State University that would
conduct forage and livestock-based agriculturd systems
research and education programs for the region.

Anather tri-state meeting will be scheduled for next fal to

review the drought and water Stuations and other common
ISSues.

WSHGA TO SUPPORT

YAKIMA BASIN COMMODITY COALITION
ON WATER ISSUES

Provided by Yakima Basin Commodity Coalition
At their May 1 meeting, the WSHGA board of directors
voted to finanddly support the newly formed Yakima
Basn Commodity Coditionto addresswater rights issues
in the Yekima River Bagn. The stated mission of the
Codlition is to preserve, protect, and enhance
irrigationwater suppliesin the Yakima River Basin.

The Yakima Basn Commodity Codlition was formed to
actively promote and pursue baanced, meaningful water
management in the Yeakima Basn. Biased interests are
proceeding withand advocating very unfar approachesto
water management in the Yakima Basn. Asan example,
they are advocating the breaching of the Lake Keechelus
Dam near Snoqualmie Pass. Thislake providesirrigation
water to thousands of acres of farmland. It aso protects
property from flood damage. In addition, it provides
water for recreationa activities and late year in-stream



flows for fisheries interests.
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Another example is sending the mgority of last winter's
water flows through the reservoirs without storing any
meaningful amount. Does it make senseto “dump” this
precious commodity down the river with the potentid to
put families and businesses at risk for the sole purpose of
providing optimum flows for fisheriesinterests?

To add to the confusion, these groups are advoceating that
agriculture has a negative impact on ground water levels,
Thismay be truein an area without an irrigation system,
but it is not true here. Irrigation digtricts estimate that
their systems have 20 to 30 percent conveyance |osses.
Where does this water go? It goes into the ground to
enhance ground water levels. In many cases, water
returning to the river is cooler than when it left, which
enhances fish habitat.

The proponents of these interests appear not to care
whether agriculturd products are produced inthe Y akima
Basn. They appear to not be concerned about our
exiging infragtructure that supports our communities and
provides jobs for families who live here. Agriculture is
the economic base inthe Y akima Basin. Without water,
agriculture can not function. If agriculture does not
function, jobs cease to exist, goods are not purchased,
and taxes that run our communities are not paid. These
biased interests are attempting to take an unwarranted
amount of water away from producers of this valey
through manipulation, intimidation, regulaion and third
party lawsuits.

What arewe going to do?

We plan to contract with a water consultant who can
assist with formulaing balanced approaches to water
issuesinthisbasin. Thiswould include providing input on
agency directives deding with water isues, reviewing
Bureauof Reclamation river operations procedures, and
securing additiona water supplies. To accomplish these
gods wewould be actively working withagency saff and
state and federd politicd leaders. Belowisalig of some
of the current issues.

Minimum pool a& Rimrock Lake
Minimumin-streamfish flows (current and future)
Pulse flows

L ake Keechelus Dam repair

Groundwater use

OO OO

This effort will not be free. We are in the process of
collecting funds to carry out this initistive. Producers or
anyone who derives benefitsfromagriculturd producersin
the Yakima Basn water shed should support this effort.
Contributions can be made payable and mailed to:

Y akima Basin Commodity Codition
c/o Hop Growers of Washington
504 N. Naches Avenue, Suite 11

Y akima, WA 98901

TIM WOODWARD HIRED

TO FILL BENTON/FRANKLIN
FORAGE EXTENSION POSITION

Washington State Universty  Cooperative
Extension has announced the recent hiring of William T.
W. (Tim) Woodward asExtensonForage Specidist inthe
Franklin County Extenson Officee. He assumed his
responsibilities for Benton and Franklin Counties on May
1, 2001.

Tim Woodward brings expertise in the forage
industry and dfdfa breeding to his new postion. For the
past three years, he has operated a research farm and
gopleorchardinVearde, NM, developing dfdfa products
for the midwest and New Mexico. Prior to relocating to
New Mexico, Tim spent nearly twenty years with Pioneer
HiBred Internationd, Inc., where he served asdirector of
the dfafa research department in Johnston, lowa

Dr. Woodward has assumed responsibility for
working withWSU-Prosser researchers on the WSHGA
dfdfa variety trias being conducted in Pasco, and will
asss withoperationsin Othello aswel. Hewill serveon
the WSHGA board of directors as a Universty Advisor,
aong with Dr. John Kugler (Grant/Adams Counties) and
Dr. Steve Fransen (WSU-Prosser).



NORTHEAST WASHINGTON HAY TOUR ON MAY 19

The Northeast WashingtonHay GrowersAssociationwill
conduct a spring fidd tour beginning at 9:00 am. on
Saturday, May 19, near Chattaroy. The tour will vist
fidldswhere Ve par and Eptam have beenused for weed
control, grass has been interseeded into thinning dfdfa
and different fertilizer programs have been used. There
will be a presentation on hay-sampling devices and the
vaue of hay tesing in hdping growers sell hay. For
information, call 509/466-4501.

LAWSUIT THREATENED

On April 19, Trout Unlimited and other environmental
groups sent a notice of intent to sue to the Department of
the Interior, the Bureau of Reclamation, the Department of
Commerce, and the National Marine Fisheries Service.
The groups are dleging violdions of the Endangered
Species Act invaving low stream flow conditions in the
Snake and Columbia Rivers. The environmenta groups
are protesting use of water flows for irrigation or
hydroelectric power generation.

DEPARTMENT OF AGRICULTURE PUBLISHES PROPOSED RULES FOR CHEMIGATION AND FERTIGATION

The Washington State Department of Agriculture has
published proposed rule changes for chemigation and
fertigation. The proposed rules contain Sgnificantly more
explanatory provisons tha the current rue. Most
additiona provisons are addressed inthe Smal Business
Economic Impact Statement, including:

1 Manua shutoff vavesmus be placed onthe man
outlet of application tanks.

2. Application tanks must contain “who to contact”
informationinaminmumof two-inch lettering on

a contrasting background.

3. Application tanks containing product must be
periodicaly monitored.

4, Chemigationand fertigation applications must be
periodicaly monitored.

5. For chemigation, tank dze is limited to 2,500
gdlons and a cumulaive application tank
capacity of 3,000 gdlons (with asoil fumigation
exception of 6,500 gdlonsfor a 14-day period)
per injection site.

6. For fertigation, a tank Sze restriction of 6,500
gdlons and a cumulative application tank
capacity of 10,000 gallons per injection Ste.

7. An ingpection port or other access point to
assess the integrity and operation of irrigation
mainline check vave and the low pressuredrain,
provided such devices are deemed necessary,

must be ingtaled.

8. Depatment of Hedth approved backflow
prevention devices mugt be indalled on systems
that are cross-connected to a public water

supply.

Proposed provisions not specificdly addressed in the
Smadl Business Economic Impact Statement include:

1. All system components must be compatible with
injected materials, water containing injected
materials, or system pressure.

2. The gpplication mugt be continuoudy observed
whenever sengtive areas are at risk of being
exposed to drift, runoff, or overspray.

3. Overflow from an irrigation pond contaminated
withproduct cannot enter a public waterway, off-
farm irrigation supply ditch or conveyance
system, or senditive area.

4, Barometric loops can only be used on systems
pumping from a surface water source. The
barometric pipe loop must be located inthe main
water line immediatdy downgream of the
irrigation water pump. 1t must be designed with
aufficient devation differentia to compensate for
backflow. The bottom of the barometric loop
apex must be at least 30 inchesabove the highest
water-emitting device or of any portion of the



irrigetion gpplication sysem.  The
chemical injection port must be located
downstream of and a
least 30 inches bel ow the bottom of the pipeloop
apex.
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Mixing or loading activities cannot occur within
and an application tank cannot be placed closer
than 20 feet to a sendtive area, wellhead, public
waterway, off-farm irrigation supply ditch or
conveyance system, and irrigation water source.
For achemigationoperation, product canremain
in an application tank for a period not to exceed
14 days between chemigation gpplications; an
application tank containing product mus be
inspected at least daily or monitored with remote
access volumetric measuring devices, and an
gpplication tank must be removed at the end of
the irrigation or gpplication season, whichever is
shorter, but in no event to exceed nine months.
At the end of this period, the application tank
must be emptied, cleaned, visudly ingpected for
integrity, and serviced. The tank must be
removed from the site or the tank must be
decommissioned and clearly tagged with the
words “out of sarvice” or the tank must be
managed as a permanent storage facility.
For afertigationoperation, product canremainin
an gpplication tank for a period not to exceed
nine consecutive morths during an irrigation or
application season; anapplicationtank containing
product during the non-gpplication or non-
irrigationseason is subject to the Secondary and
Operationa Area Containment Rules, and the
gpplication tank must be removed at the end of
the irrigation or application season, whichever is
shorter, but in no event to exceed nine months.
At the end of this period, the application tank
must be emptied, cleaned, visudly inspected for
integrity, and serviced. The tank must be
removed from the sSte, or the tank must be
decommissioned as stated above.
For afertigationoperation, apersonmay function
as a metering device with a nonpressurized
irigation delivery sysem.  However, the

individua must remain on-Ste to continuoudy
monitor the application and be immediady
available to terminatethe application in the event
of equipment mafunction.

For additiond information, contact the WSDA
Chemigation and Fertigaion Technicd Assigtance
Program at 509/766-2574 or write: Tom Hoffmann or
Byron Fitch at WSDA Pegticide Management, 821 E.
Broadway, Suite 4, Moses Lake, WA 98837.

WASHINGTON/OREGON (COLUMBIA BASIN)
WEEKLY HAY - MAY 4, 2001

Tonnage: 1,000 Week Ago: 2,200 Year Ago: 2,755

Compared to last week, not enough current sales for a
price trend. Demand moderate on very light offerings of
old crop hay. Few producers are taking they could start
swathing thisweek if weether forecastsarefavorable late
week in the lower basin area Mot fed it will be closer
to between the 10th and 15th of May, depending on
wegther forecast. Feed store and horse sales firm on
lightly reported sdes, good demand and very light
offerings. No new contracts for new crop hay reported
this week.

Quality/Bale SizeTons Price Witd Avg Comments
Export Alfafasdesto movein 60 days, tops off:
Good 2/3-tie 140 80.-85.00 83.21

860 tons of other hay reported. Good to Premium
orchard grass for export 2 tie bales 140.00 FOB
covered. Good dfdfa, ran damage 90.00 3 tie bales,
covered. Good afalfa, weedsand grass80.-90.00 FOB
covered 3tiebaes. Far dfafa new seedingwith weeds,
grass, few oats, ADF 32+ 75.00 FOB covered ton
bales. Fair topsand bottomswith weather damage 75.00
FOB 3 tie baes.

Feed store or horse accounts sales covered: Good to
Premium orchard, 2 tie 75-100 |b. bale 140.00 FOB.
Good orchard and dfdfablend, 2-3 tie 75-125 |b. bae



120.00 FOB. Good to Premium, mogly dfdfa 2 tie
90-110 Ib. bale 110.-120.00 FOB. Good dfalfa and
afafaand grass 2-3 tie 90-125 Ib. bale 110.00 FOB.

USDA Market News

WSU LAUNCHES DROUGHT RESOURCE WEBSITE

Terence L. Day, WU
WSU has created a website to hdp Northwest farmers
deal withthe region’ sdeegpening drought. JamesZuiches,
dean of the WSU College of Agriculture and Home
Economics, said “Drought Alert provides a variety of
informationon the drought and how ditizens can conserve
water and otherwise cope with impacts of the drought.”
The state isin a declared drought emergency that affects
both eastern and western Washington. “We could be
facing the worst drought since our record-keeping began
in 1929,” sad Governor Gary Locke. “The WSU
websitewill be a valuable resource for drought newsand
tips on water conservation. Working together we can
keep our farmersand industry in business, meet the needs
of our homes, keep our sdlmon dive and ensure a pure
water supply for our people.”

Drought Alert offers news releases, a list of drought-
related meetings, and a host of links to other websites
maintained by state and federal agencies. The Drought
Alert webgite is located at http://drought.wsu.edu and
can be accessed by link from the WSHGA webpage at
www.wa-hay.org.

DROUGHT AND ENERGY CRISIS
AFFECT HAY SUPPLIES, CONTINUED...

Continued from front page
goplications for emergency water permits under a
sreamlined, 15-day process that begins when Ecology
receives a complete gpplication.

In the Y akima Basin, farmers who obtain permits to use

emergency drought wels this year will have to pay $50 to
$100 per acre-foot of water they pump. The state wiill
use the money to buy surface water rights that will be left
in the river to offset what Ecology assumes is a loss of
groundwater due to pumping (see Yakima Badin
Commodity Codition story on second page). Ecology
offidds have sad the paymentsare amatter of fairnessto
help farmers in trouble and, at the same time, protect
threatened fish speciesand other water userswho rely on
the river. Affected Ellensburg farmer Larry Meilander,
already looking at a smdler hay crop and increased
operating costs, sad he paid $150,000 for awell in1994
and now is being told he has to pay again. “I don't
understand the logic,” he said. “Now | know why kids
would rather work at McDondd' sthan try to farm.”

Klamath Reclamation Project

Klamath Basin farmers in southern Oregon and northern
Cdifornia have become casudties of the drought and the
Endangered Species Act (ESA). The Bureau of
Reclamation announced its decison in early April to
cancel water ddivery contractsto nearly 1,200 irrigators
inthe Klamath Project, afecting nearly 200,000 acres of
irrigated land. Under provisons of the ESA, the water is
beinghddinUpper Klamath L ake for endangered sucker
fish and dlowed to run down the Klamath River for
threatened coho salmon. Thousands of acres of hay
production in the Klamath Basin will be affected.

Energy Crisis

With drought conditions throughout the Pecific
Northwest, hydroelectric power generation has
decreased in the face of the nation’s mounting energy
criss. Howard Schwartz, senior energy policy specidig,
Energy Policy Unit, Office of Trade and Economic
Development (OTED) reports that energy supplies and
the potentids for shortages will eventudly affect the
region. According to OTED’'s best estimates, the
Northwest should be able to meet its energy demands
through the summer, but fal and winter brings higher
eectric usage in the Pacific Northwest and there are no
maor new supplies between now and winter of 2001.
Cdifornianormaly shipspower to the Pacific Northwest
in the winter, but that supply may not be available.



A bdtle is brewing over who gets the energy supplies.
BPA has proposed tha the duminum industry cease
operations for two yearsto leave more power for others
intheregion. The duminum indudry is currently running
TV and print advertisng to build positive public support.
The potentid shutdown of
continued on next page
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the duminumindustry would be alarge economic blowto
rurd communities. BPA isscheduled toincreaseitsrates
in October and many rural PUDs will have to raise their
rates as their power purchase costsincrease.

Energy Buyout Programs

BPA and other public utilities throughout the Pacific
Northwest have rolled out massive buyout programs to
encourage reduced energy load from irrigators. ldaho
Power and Utah Power have aready signed up enough
irrigators in Idaho to ide 250,000 to 270,000 irrigated
acres. Some of the acreage will be totaly out of
production, while other acreswill beirrigated by diesd-
powered generators on pumps. BPA has halted
production on 88,000 acres in the Columbia Basin
Project. Most hay producersin the program are planning
to makeafirg cutting. Another 17,000 acres south of the
Columbia River near Boardman, OR, have also been
idled through an energy buyout program.

The reduced production due to drought conditions and
energy factorswill severdly tightenhay suppliesthisyear.
Hay growers will need that upward push on prices to
cover thelr increased operating costs.

DAIRY MARKET STRENGTHENS

Dairy market reports are cautioudy optimigtic with milk,
butter, and cheese pricesinching upward. Dairy futures
show continued strength through August and September.

The dairy industry has reported declining production
numbers per cow throughout the nation. Many dairy
producers are discontinuing ther use of growth hormone

products due to observations of excessve burn-out in
their herds.

JANUARY 22 - 23
PASCO DOUBLETREE HOTEL

Provided by Glenn Shewmaker, University of Idaho
Alfdfaisacurious crop: it demands 36 incheswater from
early spring through late fall, yet it survives drought quite
wadl. But producersmust managetheir established stands
caefully in water-short years if they want to take
advantage of the crop’s ability to survive mid- and late-
Season dormancy.

Glenn Shewmaker, Univeraty of 1daho extenson forage
specidig, says producers who will lose water early or
who intend to move it in mid-season from dfdfa to less
drought-tolerant crops should plantomarket their hay for
feeder/cow use. Dairy hay is best cut just as dfdfa
beginsto bud, while feeder/cow hay is cut later, after the
plant startsto bloom. Harvested as feeder hay, the more
mature plant will have had more time to restock its roots
and crown with carbohydrates and will be more likely to
survive without water until next spring.

Another option may be to harvest the first crop early, as
dairy hay, then let the second crop mature and cut it as
feeder hay. The carbohydrates used by the plant to start
its growth cyde may be replenished in time to survive a
dry summer. Thisplan is somewhat risky and may result
in some logt plants.

Shewmaker also adds, “ oncedormant, dfdfaattracts few
insectsor diseases. It sanenvironmentdly friendly crop.
During a full growing season, it will even fix enough
nitrogen from the atmosphere to grow a corn or whest
crop the following year. It's very good for sustainable
systems.”



WSHGA HAY DIRECTORY
IN MAILBOXES NOW

The 2001-2002 Hay Directory will be in thousands of
dary, beef, and horse industry mailboxes this week.
4000 directories were sent to dairies in Washington,
Oregon, and Idaho, beef producers, and horse owners.
Call 509/547-5538 for additiona copies.
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