@ ZEN-NOH HAY, INC.

2444 EAST DOCK STREET o PASCO, WASHINGTON 99301
July 25, 2005 FAX (509) 545-9027 PHONE (509) 545-8894

Chep Gauntt, President

Washington State Hay Growers Association
100 North Fruitland, Suite B

Kennewick, WA 99336

Dear Mr. Gauntt:

This letter is to comment on our response to the Washington Hay Growers regarding the
introduction of Round Up Ready alfalfa seed. We understand that Monsanto and Forage
Genetics plan to launch this product in the State of Washington in the spring of 2006.

As we have discussed this issue several times with various stakeholders in the export
alfalfa business, it is no surprise that our customers are asking us to prevent the use of
GMO alfalfa for export purposes. We do feel that it will be necessary for us to give our
customers a clear response to whether or not any GMO alfalfa has been used in the
production of cubes or 3-tie alfalfa double compressed bales. This presents us with many
challenges to overcome in a very short period of time.

We feel that we will be required to test for GMO traits in alfalfa to provide the assurance
that customers will expect to keep their confidence in Washington States’ Exporters.
While we believe that the use of this seed will eventually come to Washington, we feel -
that additional time is necessary to properly assure our customers that the situation will
be controlled. To do this we need a cost effective and reliable testing method. Our
understanding is that this test is still being developed.

In addition, the assurance that our customers will expect will require us to change our
production and inventory processes. This is a large undertaking for us to properly
identify alfalfa used in our cubing production processes. As this is a substantial volume
of our production, we could be at substantial risk if buyers decide to buy elsewhere in the
world to avoid the problem Australia, Canada, Chlle could immediately capture more
market share from us in this regard.

We would support the approach to delay the launch of RR Alfalfa in Washington State to
give Exporters adequate time to properly control and identify the use of such products
and provide assurances the customers will demand.

Sincerely,

R, ’
U S

Tim Osborn, CGA
V.P. and General Manager



¢

ACX PACIFIC NORTHWEST, INC.
5693 Vantage Highway, Ellensburg, WA 98926 Phone: 509-962-7801 Fax: 509-962-7870

July 19, 2005

To Whom It May Concern:

We are very concerned about the introduction of Round Up Ready alfalfa to Washington State Alfalfa growers, as
this could damage the reputation of export alfalfa to Asia.- This product is not desired by the end users of Alfalfa in
Asia, even if approval is obtained. )

The consumers will not accept this product and they will seek out and find a non GMO substitute.

There are many concerns from our customers that once this product is planted there will be no way to guarantee that
Washington State alfalfa is non GMO. The concern is that cross pollination may occur and even surrounding fields
could be affected. Even if a test is developed it would be impossible to guarantee a field’s purity if someone in your
surrounding area had planted Round Up Ready Alfalfa (GMO).

It will be extremely damaging to Washington State hay market when we lose the confidence of our Asian customers
and they go elsewhere to secure there feed needs. It could be other states but could also be another country.

We have already been asked by our customers to guarantee that all alfalfa shipped is non GMO. Currently the best
way to do this is to not allow GMO alfalfa to be planted in Washington State.

We don’t believe this technology is wanted by our customers however it is being pushed by Monsanto. Even if given
approval, the actual consumer will not buy GMO product and will seek out a substitute. Approval doesn’t equal
acceptance.

Please keep Washington State hay pure and marketable and not allow the planting of this GMO product.

Best Regards,

Chris Carrow

Vice President
ACX Pacific Northwest, Inc.
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July 29, 2005

To whom {tanay concesru.

It haa recently come to mur knowladga that Ronndun Ready alfalfa has haen deregnlnted
by the USDA 1n June for domesuc use only until regulatory approval i oblaused by
Governments in overseas marketa. At this mameant, nn apprrval hag heen granted in
Japan, Korea and Taiwan which are owr 3 main warkets,

This seed has been developed by FGI (Forage Genetics International) and Monstanto
who are advising they will start limjted licensing for the fall planting season under a 8o

called “Timited Damaatie Tanneh”

Other genetically modified products which have been approved by Governments
overseas are being imported into the destinations mentioned above. However, there are
several sectors of the markets which refuse to use and demand segregation or even
recent cases of violation when unapproved varieties have been found, causing many

issues to each market.

So far, the feedback we are hearing froxm our customer bage on GMO alfalfa has not been
positive. Judging frora what has happened to other commodities, it is most likely that if
there were to be eny planted within States that export hay, the markets will demand
segregation and certification that the product is Non GMO. This will raise further
concerns for the already rigid ‘Food and Feed safaty’ isaue and could potentially degrade
the reputation that has been earned for exporting hay.

At this point, we would choose to say that any premature introduction of GMO alfalfa
will have very few advantages while it could endanger the entjre bay market, not only
at the exporters’ level but back to each individual grower. Fronm this standpeint we
request that any action taken in regards to this is will be treated with wtmost attention
and care, as the results could be detximental to the market we have thrived to establish.

Sincarely,
—
A /»
um( Ya uchi

aer anager, Hay Division
Agrex Inc.

e
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July 23, 20005

Dear Mrs, Loveland

My family has been exporting hay since 1989 and I would like the state to help protect our
business from Monsanto. We would like the state to request Monsanto withhold genetically
modified alfalfa for at least 2 years to see the ramifications that this new product will have in the
marketplace. Using my family’s businessasa litrous test in the great state of Washington is morally
wrong. I Don’t want to have to protect myself from myself, let me explain. The markets we ship
hay to are opposed to gma’s, if they are used in the state of Washington we will have to pay to get
our non-gmo hay tested in order to sell it. Guess who will pay for this, the exporter(us). We will
also be required to guarantee non-gmo product to our customer and if gmo product is foynd, we the
exporter will be footing the bill. Each container of hay shipped is worth about $7500, I canwot
afford to get them back. Asa condition of selling this product in Washington, Monsanto should pay

for any testing or ship backs incurred by the exporters of Washington.
‘ Monsanto doesn’t always have the American farmers best interest in mind, look at the BST
fiasco they had in the last year. If you have any questions please call me at S09-989-1920.

Rich Callaban

//O:_’ﬂ%//
Agri-Pac : : ‘



PIONEERING DEPENDABLE OPPORTUNITIE
FOR AGRICULTURE WORLDWIDE

July 18, 2005

Subject: GMO Alfalfa

To Whom It May Concermn:

Anderson Hay & Grain has been actively involved in the above subject matter to assure
this new seed is properly-introduced to our supply chain. The export market is currently
very concerned about GMO Alfalfa, so sensitivity levels are high. It is very fair to say that
the current export market for Alfalfa hay from Washington State is at risk if proper
controls are not put in place prior to GMO Alfalfa commercialization.

To assure a strong export market for our Alfalfa products from this state, it is vital that
Japan and S. Korea's approval is granted. It is also very important that we have an
economical testing process in place prior to GMO seed being introduced to our state.
Please contact me if you have any further questions or concerns.

Sincerely,

Mark T. Andefson
CEQ/President
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Calaway Trading, Inc.

August 2, 2005

Chep Gauntt
Washington State Hay Growers Assocxauon
100 N. Fruitland , Suite B

Kennewick, WA 99336
RE: ROUNDUP READY ALFALFA

Dear Chep,

Taninved anr disanasion v yasandioe tha —booal Y o - .
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- executed introduction of Roundup Ready Alfalfa into the Washington State hay market.

Exports of Washington grown alfalfa to the Pacific Rim account for over 20% of the total
production in Washington State. A healthy export market is critical to the overall health
of the agricultural economy of Washington State. A reduction of income to alfalfa
producers caused by an adverse market reaction to Washington grown alfalfa could have
a potentially catastrophic affect on Washington agriculture.

" Because of this possible scenario, Calaway Trading has taken the position of being

against the commercial introduction or planting of Roundup Ready Alfalfa until

© regulatory approval has been obtained in Japan and South Korea. These are the two

major export markets for Washington grown alfalfa. In my discussions with Doug Elkins
of Forage Genetics, I learned that their plan was to postpone introduction until Japanese
Maff had given approval of Roundup Ready Alfalfa for use in Japan. Obtaining this
approval will be the first hurdle. The second one will be commercial acceptance of the
product. Another key concern is the availability of an accurate and economical way to
test for the Roundup Ready gene in-a Ifalfa.

There is a great deal of concern in Japan and Korea about GMO products and other feed
safety issues. Exporters have been forced, in recent years, to provide more
documentation and tests to assure the safety and content of the products that we export.
BSE in the U.S. and Canada shutting down beef exports along with recent embargoes of
Chinese forage products into Japan becausc of hoof and mouth disease illustrate the need
for careful consideration of the impact of new technclogy with a negative association.
Once Roundup Ready Alfalfa is introduced, we will be forced to test all of the alfalfa that
we ship for the Roundup Ready gene until it is well accepted into the market. Yet
another increase in-costs!

1900 West Dolarway Road P.O. Box 1142 Ellensburg WA 98926 (509) va2-6767
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Calaway Trading, Inc.

August 2, 2005
Page 2

Regulatory approval may take a short period of time to overcome. Market approval
could take rouch longer. Becaiise of this, we strongly encourage you to recommend to
your members that they 1ake the position of being against the introduction of Rouridup
Ready Alfalfa until regulatory approval has been obtained in J apan and Korea. We also
recommend that in yourcommunication with Forage Genetics and Monsanto that you
suggest that they consider an advertising campaign, not just here in the U.S., but
internationally in key markets like Japan and Korea to make the market aware of the
technology and the benefits of Rourdup Ready Alfalfa. This could help raise awareness
and aid in acceptance of the product into our key markets.

Like you, we are committed to doing all that we can to improve the health of our industry.

If there is anything you would like us to work on regarding this or other industry
problems, please do not hesitate to call.

Sincerely,

Jeff Calaway
President
Calaway Trading, Inc.

1900 West Dolarway Read PO Box 1142 Ellenshurg WA 98926 (5091 962-6767
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July 28, 2005

Mr. Chep Grant

Washington Hay Growers Association
23805 South Oak Street

Kennewick, WA 99337

Dear Chep:

We met with Forage Genetics and Monsanto last Friday, July 22nd, at our

offices. The meeting lasted most of the morning during which we argued
strongly for a delay In marketing Round Up-ready alfalfa on the US West Coast of
at least a year to give the Japanese forage distribution system the opportunity to
consider the acceptability of this GMO product in Japan. We urged Monsanto to
work with us to jointly inform and educate our customers to overcome any real or
imagined concerns they might have.

We provided them with examples of the kind of possible reactions we might
expect if this launch is done willy-nilly with no regard to consumer or market
attitudes. These examples included the over-reaction of the market to minor
TBZ residues on Washington state apples (that Kllled all imports), the cessation
of American beef'exports due to BSE concerns, and the annihilation of Yukijirushi

- (Snow Brand), the leading dalry brand in Japan, dus to problems with their milk. _

In particular, Eckenberg Farm's position is that Japanese government approval
and the creation of a yet-to-be-proved testing mechanism is NOT enough to
ensure the safety of hay exports from Washington state resulting from the sale of
Round Up-ready alfalfa. We believe that much more neads to be done to consult
with, and inform, our customers in Japan; that we need to reassure, educate,

2406;1 SW Road L, Mattawe, WA 09340
Tel.: (509) 982-4600 ~ Fax (509)932-4514
wwi.eckenbergfiums.com
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meet and discuss with major members of the forage distribution system in Japan
before any sales begin in Washington State.

We urged them to discuss our industry's concerns internally and to reply to us as
soon as possible. We suggested-that working in partnership with us, rather than
in opposition to us, would In the long term yield a much better outcoms for
everyonhe. In the absence of this collaboration, however, we declared our
opposition to the sale of Round Up-ready alfalfa next sprmg and our intention to
act to prevent it.

In the course of this meeting we learned some important facts I would like to
share with you:

1. Monsanto expects to receive Japanese government approval sometime this
autumn. In fact, three different agencies within the Japanese government are
required to sign off on Monsanto's approval request: Koseisho (Ministry of Health

Labor and Welfare), Kankyesho (Ministry of the Enviroenment) and Norinsulsansho
- (Ministry of Agriculture, Forestry and Fisheries). According to Monsanto, two of

the three have aiready issued their approvals; only MAFF has not.

2. Monsanto intends to begin selling seed for next season's planting in
Washington state and nationwlide as soon as this approval Is galned, Ten
different brands (companies?) will have approximately 100,000 pounds of seed
each during this first year. This is not nearly enough to cover the entire Unlted
States, ‘

- Given number 2 (above), delaying sales of Round Up-ready alfalfa in Washington
State seems a minor inconvenience for Monsanto. The potential adverse reaction
from the Japanese market by this go-fast approach far outweighs any

------------------ Fmw Aa --.—h- warn ad Emrs it fem ol it b s
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Within the realm of possibility is the total rejection of Round Up-ready alfaifa by
the Japanese forage industry. This would most likely hurt Washington state

24064 SW Roed L, Mattawa, WA 99340
Tel.: (509) 932-4600 Fax: (509)932-4514 -
wwweckenbergfarms.com
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groWers and exporters far more than any other group. Losing a major market
for the state's highest quality and highest value alfalfa would decimate growers,
shippers, truckers and the ports of Seattle and Tacoma.. Can we afford to risk all
this when no attempt has even been made yet to fully consult with, and
overcome the objections of, a reluctant forage industry in Japan?

We in the Washington state Hay Growers Association need to quickly confer and .

- agree on a plan to oppose the introduction of Round Up-ready alfalfa in
Washington State next year. We do not want to prevent its eventual .
introduction; we just need a one year delay to ensure that the testing methods
developed by Monsanto do indeed work, and the concerns of the Japanese forage
industry are addressed,.

I believe we can find many friends and supporters among the political leaders in
our state and among othars In the transportation industry, We need to quickly
raise the alarm and enlist the support of as many influential peaple in the state
as possible,

Sincerely,

- Robert Eckenberg

President

24064 SW Road L, Mattawa, WA 00349
Tel.: (509) 932-4600 Fax: (509)932-4514
wiviweckenbergfarms.com












